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B.Com. Semester — 1 (NEP-2020) Examination
January-2024
Financial Accounting-1 (Major-1)

Time: 2:00 Hours Marks: 50
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION
Give the meaning of Financial Accounting System. State its advantages and limitations. (10)
OR
Explain three main aspects of Generally Accepted Accounting Principles(GAAP).
Pass necessary Journal entries in the books of old firm in the following case of Amalgamation (10)
of Partnership Firm. (Narration must be Required).
(1) When new firm does not acquired some assets and its sold;
(2) When firm decides the amount of Goodwill;
(3) When firm is going to close the Partner’s Capital Account.
OR
Swamiji & Shivaji’s partnership firm were amalgamation with Harsh & Het as on 01.04.2023.
The partner’s are sharing their profit & losses in the ratio of 3:2, their balance sheet are as
under at the time of amalgamation:

Liabilities Rs. Assets Rs.
Capital: Machinery 40,000
Swamiji 40,000 | Furniture 14,000
Shivaji 30,000 | Stock 17,000
Creditors 20,000 | Debtors 30,000
General Reserve 10,000 | Less: B. D. R. -1,000 29,000
1,00,000 1,00,000

Conditions for amalgamation were as under:

(1) The Value of Goodwill is Rs. 15,000.

(2) The firms are agrees to take Machinery at Rs. 49,000 and Stock at Rs. 15,000

respectively.
(3) The furniture shall not be taken over by the new firm.
(4) Calculate B. D. R. upto 10% on Debtors.
You are required to prepare Profit & Loss Adjustment A/c. and Partner’s

Capital A/c. in the books of Swamiji and Shivaji.
On 01.04.2022 Kanji of Keshod consigned 60 T.V. sets costing of Rs. 20,000 each to Paresh  (10)
of Piplana at invoice price of Rs. 25,000 and following expenses has been incurred at the time
of dispatching goods.

Insurance of Rs. 10,000; Freight of Rs. 8,000 and other expenses of Rs. 12,000.

Paresh is entitles to get 5% commission on total sales and 2% del-credere
commission on credit sales.

Paresh accepts bill of Rs. 3,00,000 with a period of four months written by Kanji and
same day promptly returned it. Kanji discounted that bills in to the bank on the same day at the
rate of 12% P.A.

During the transits 5 T.V. sets were suffered a heavy losses due to accidents on the
road. Insurance company admitted the claim of Rs. 85,800. Paresh who have also paid Rs.
5,000 for clearing charges and Rs. 9,700 for selling expenses.
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On Dt. 31.10.2022, Paresh sent an information of Account of Sale:
» 40 T.V. sets at Rs. 30,000 each were sold for cash while 10 T.V. sets at Rs. 32,000
sold on credit to Jay.
» 3 T.V. sets at Rs. 30,000 each sold to Ranvijay on the recommendation and
responsibilities of Kanji.
» Ranvijay was declared bankrupt and amount received as Rs. 0.80 paisa from him.
Paresh Sent Bank draft of Remaining outstanding amount from him.
From the above details, you are required to prepare Consignment Account in
the books of Kanji.

OR
Explain the difference between Commission and Del-Credere Commission.
Suresh, Sanjay and Sunil are the partners in a firm sharing profits and losses in the ratio of (10)
2:2:1, They decided to dissolve the firm as on 31.03.2022, their balance sheet was as under:
Liabilities Rs. Assets Rs.
Capital: Land 4,00,000
Suresh 3,75,000 | Building 3,50,000
Sanjay 3,12,500 | Machine 1,50,000
Sunil 1,87,500 | Vehicle 1,00,000
Reserve Fund 93,750 | Stock 2,00,000
Creditors 5,86,250 | Debtors 3,06,250
Bills Payable 1,20,000 | Cash 40,625
Profit & Loss Alc. 1,25,000
Investments 3,125
16,75,000 16,75,000

(1) The assets Realized as under:
1%t Installment Rs. 631,250 2" Installment Rs. 523,750
(2) Actual dissolution expense is Rs. 75,000.
Prepare a Statement showing Piecemeal Distribution of cash among the
Partners by Maximum Loss Method.

OR
From the above Q.-4, Prepare a Statement showing Piecemeal Distribution of cash among
partners according to Surplus Capital Method.
Kanak, Nayak and Rana are agreed to construct a Building. They decided to share profit & (10)
loss in the ratio of 3:2:1. A Joint Bank account was opened in which Rs. 5,40,000 were
deposited by Kanak, Nayak and Rana in the profit sharing ratio.

Kanak paid Labour of Rs. 3,90,000; Goods of Rs. 6,10,000; Plant of Rs. 40,000 and
Architect fees of Rs. 30,000. Nayak brings mixure worth of Rs. 55,000. While Rana brought
vehicle of Rs. 40,000. After completion of work; remaining good of Rs. 25,000 was taken by
Kanak. Nayak taken over mixure of Rs. 20,000 and Rana had taken Vehicle of Rs. 30,000. Rs.
10,000 was yield the value of Plant.

Rs. 9,00,000 (as per 75% of the Contract) was accepted in the form of Bank draft and
The remaining 12% in the form of debenture. Kanak buys debentures at 20% less price.

Prepare the Joint Venture Account in the books of the firm assuming that accounts
have been settled between the partners.

OR
Ram and Shyam are in Joint Venture with amount of Rs. 4,80,000 agreed to construct a
Building. They have provided following information regarding expenses incurred.

Particulars | RamRs. | Shyam Rs.
Goods 1,36,000 1,10,000
Cement 46,000 34,000
Wages - 54,000
Plant - 40,000

On Completion of the Contract work, The cost of the plant is Rs. 20,000 was
estimated. Shyam took the plant at that price. Ram took Rs. 4,80,000 as price of Construction
contract. Profit and Losses are to be shared equally, Prepare a Joint Venture Account in Ram’s
books.
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